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* For identification purpose only

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

KINGBOARD CHEMICAL HOLDINGS LIMITED
建滔化工集團 *

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 148)

CONNECTED TRANSACTION
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Parties:

(a) Jamplan (BVI) as seller;

(b) the Company as guarantor; and

(c) the Seller’s Agent.

Placing Shares:

160,000,000 Kingboard Laminates Shares to be sold by Jamplan (BVI) pursuant to the 
Agreement, representing approximately 5.33% of the issued share capital of Kingboard 
Laminates.

Placing Price:

The Seller’s Agent has agreed to procure purchasers to purchase the Placing Shares at 
HK$4.92 per Placing Share.

Guarantee:

The Company has undertaken to act as guarantor to procure the due and punctual performance 
by Jamplan (BVI) of all its obligations, commitments and undertakings under the Agreement 
and guarantees, as sole or principal obligator, to the Seller’s Agent, the due and punctual 
performance by Jamplan (BVI) of its obligations and the due and punctual payment by 
Jamplan (BVI) of any moneys payable by it for any breach of the Agreement.

Commission to Seller’s Agent:

In consideration of services of the Seller’s Agent in relation to the Placing, the Seller’s Agent 
will receive a commission equal to 2.5% of the aggregate placing price, which is determined 
by multiplying the number of the Placing Shares sold by the Placing Price.

Conditions:

The Placing is subject to the following conditions:

(i) that each of the representations and warranties of the Company and Jamplan (BVI) as set 
out in the Agreement are true and correct;

(ii) that no material adverse change involving Kingboard Laminates and its subsidiaries have 
occurred or been announced since the date of the Agreement;

(iii) that there are no force majeur events since the date of the Agreement; and

(iv) that the Seller’s Agent has received opinions of legal counsels reasonably acceptable to 
the Seller’s Agent.
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Closing:

The settlement of the Placing Shares will fall on the third HKSE Trading Day after the date of 
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The Placing Shares represent approximately 5.33% of the existing issued share capital of 
Kingboard Laminates. Prior to the Placing, the Company was directly and indirectly interested 
in 2,243,050,500 Kingboard Laminates Shares, representing approximately 74.77% of the 
existing issued share capital of Kingboard Laminates. Immediately upon completion of the 
Placing, assuming all the Placing Shares are placed, the Company will hold 2,083,050,500 
Kingboard Laminates Shares, representing approximately 69.44% of the issued share capital 
of Kingboard Laminates. Kingboard Laminates will continue to be a subsidiary of the 
Company following the Placing.

Of the Placing Shares, 23,750,000 Kingboard Laminates Shares will be sold by Jamplan 
(BVI) to Capital Research at the Placing Price upon completion of the Placing at an aggregate 
consideration of HK$116,850,000. The Placing Price was determined as a result of a 
bookbuilding process based on indications of interest received from potential purchasers for 
the Placing Shares of the highest price per Placing Share at which all the Placing Shares can 
be sold, and agreed to be sold by Jamplan (BVI), the Company and the Seller’s Agent. The 
Placing Price is at a discount of 9.5% to the closing price of Kingboard Laminates Shares on 
the Stock Exchange on 18 September 2009.

REASONS FOR THE PLACING AND PROPOSED USE OF PROCEEDS

The Directors consider the Placing can broaden the shareholder base of Kingboard Laminates 
and enhance the liquidity of Kingboard Laminates Shares. Furthermore, the net proceeds 
raised from the Placing, approximately HK$766.7 million, will be used by the Company to 
capitalize on any opportunities arising from the ongoing industry consolidation. Accordingly, 
the Directors consider the Placing is in the interests of the Company and the Shareholders as a 
whole.

INFORMATION OF THE COMPANY AND KINGBOARD LAMINATES

The principal business of the Company is investment holding. The Company and its 
subsidiaries are engaged principally in the manufacturing and sale of laminates, copper foil, 
glass fabric, glass yarn, bleached kraft paper, printed circuit boards, chemicals, liquid crystal 
displays and magnetic products.

The principal business of Kingboard Laminates is investment holding. Kingboard Laminates 
and its subsidiaries are engaged principally in the manufacturing and sale of laminates and 
related upstream component materials.

LISTING RULES IMPLICATIONS

As one of the placees, Capital Research, is a substantial shareholder of the Company, it 
is a connected person of the Company pursuant to Rule 14A.11(1) of the Listing Rules. 
Accordingly, the Placing to Capital Research constitutes a connected transaction for the 
Company under Rule 14A.13 of the Listing Rules. However, as each of the applicable 
percentage ratios is less than 2.5%, the Connected Transaction is subject to the reporting 
and announcement requirements but is exempt from the independent shareholders’ approval 
requirement pursuant to Rule 14A.32(1) of the Listing Rules.
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The Board (including the independent non-executive Directors) believes that the terms of 
the Connected Transaction are fair and reasonable, on normal commercial terms, and in the 
interests of the Company and the Shareholders as a whole.

DEFINITIONS

In this announcement, the following expressions have the meanings set out below unless the 
context requires otherwise:

“Agreement” an agreement entered into between the Company, Jamplan 
(BVI) and the Seller’s Agent dated 18 September 2009 
pursuant to which Jamplan (BVI) appointed the Seller’s 
Agent to procure purchasers for the Placing Shares for a 
commission equal to 2.5% of the aggregate placing price, 
which is determined by multiplying the number of the 
Placing Shares sold by the Placing Price

“Board” the board of Directors

“Capital Research” Capital Research and Management Company

“Company” Kingboard Chemical Holdings Limited, a company 
incorporated in the Cayman Islands with limited liability, 
the Shares of which are listed on the Stock Exchar9h on no
25 
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“Kingboard Laminates Shares” ordinary share(s) of HK$0.10 each in the issued share 
capital of Kingboard Laminates
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